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WORLD SALES

RICE EXPORTERS URGE GOVT TO
FACE UP TO TOUGH COMPETITORS

Failures to meet govt-to-govi deals behmgi fall from top spot: Association chief

PETCHANET PRATRUANGKRAI
THERATION

he government should be

I keeping a elose eye on

; Thailand’s rice export, espe-

cially since it fell to third place in
world rankings in July.

The industry has to be closely
monitored hecause competition is
getting tougher, Last month,
Vietnam knocked India off the top
rice-exporter spot.

However, there seem to be no
signsolThailand beating Vietnamor
India as No 1this year. In fact, many
leading Thai rice exporters expect
that the Kingdom will lose its status
as & top rice exporter for good.

As of August 21, Vietnam scoot-
ed Lo the top ranking with year-to-
date overseas shipments of 4.6 mil-
lion tonnes, India ranked second with
atotalvolumeof4.57 milliontonnes,
while Thailand slipped w the third
place with 4,36 milliiun tonnes dur-
g the same period,

Thisis the first time in half'a cen-
tury that Thudlaid has lost its rank
s e worlds Largest rice supplier.

Korbsook lamsuri, president of
the'Thai Riee Exporters Association,
sadd the Kingdom lost its ranking
mainly beeause the government was
not releasing rice from its stockpiles
to meet its government-to-govern-
medi contracts.

“Export by private firms will prob-
ablyonlystand at 400,000-500,000
tonnes permonth becausethereis no
new demand from importers, while
otherexporting countries are able to
provide large volumesofriceat lower
prices,” Korbsook said.

Sheadded that if the government
were not able to meet its G2G con-
tracts this year, then Thailand would
definitely be knocked out of the top
three. Also, if Thailand loses vut to
its competitors, it will be difficult for
it to find new export opportunities
because consumers will hecome
familiar with the newer, cheaper
options,

She pointed out that il there were
no shipments as per the G2G con-
tracts, then the Kingdom would only
be able to exportabout 6.5 million to
7 million tonnes this year, carning
onlyabout S84 4 billion(Bt1:37bil-
lion) in revenue. Income from rice
exports this year will be $3 billion
lessthan lastyear becauscofthe drop
in export volume from 4.5 million
onnes.,

Korbsook ndded that Victnam
and India were showing great poten-
tinl, with Vietnam's export volume
last mouth standing at 230,000
tunnes.

AThai Trade Centre veport from
Mumbai said that though this year's
harvest was affected by, heavy rain,
Indiastill had enough inits stocks to



meet.demmds.l.astmonﬂ'x Indlas el

rice stocks were projected at 28.9
million tonnes, less than the 30.45 .

. million tonnes in July but'still three gﬁrts s’&b
ton
Meanwhilesthe: pﬁee‘of‘-'th%—‘- 'the’

_Illumwwha.t 1tnormql@has t’?QEm

per-cent white riceis a lot higher in
world markets than that from India
and Vietnam. Thai rice is traded at
$600atonne, while Indian rice goes

for $420.and Vietnamese rice at °

$440.

MUD'I'HJN :

- Theotherreasonforthe droppmg
expons is that few traders showed
“upattherecentgovernmentricéauc-

«tion, Korbsooksaid, addingthatonly
- exporters that had definite orders in

*~hand were ready to pay the high

E ,pl'lcﬁi.

.. Hence the government was

unable to achieve its target and was .

only able to move 229,000 of the-

753,000tonnesithad putup forauc-

t:on, she said.

%" Korbsook explained thatthe pro-~
 posedprice of Bt16,500 per tonne for
- white rice was.rather high given the

. low demand.

% Shesaid'the government should .
start slowly releasing its stocks to
“make for the new harvest in

“¥October. Shealso advised it to accept
“'some losses because of the weak
*, demandinworld markets, orit would
“face over-stocking.

Acoordmgtoa.pmateexporter. it
"isestimated thatthegovernmenthas
‘as miich as 12 m:Iﬁm\ tom:_les of' rice

Septembernm S

Sompong Kitireanglarp, presi-
dent 6f'Ponglarb, on e of the leading

exporters of rice, agreed with
Korbsook, saying the government
should start releasing rice in small
lotstostopﬂlepncefmm fallingand
ensure minimal. rmpact to normal

trading.

Meanwhlle, Commerce Minister
‘Boonsong’ irominsisted that
the government had orders in hand-

and shipments would be released

soon to meet its G2G contracts. He |

added that the authorities would
" continue  releasing rice from the
stockp:les until the end of this year
‘since ricetraders'stockswere deplet-
ing:and the demand was still quite
strong. .

Yanyong Phnangm& permanent
secretary of the Commerce Ministry,
said that though Vietnam had oust-

ed Thailand from the top rank

because’ mwi!sseﬂmg at a very low
rloe. Tha.i amd hadto maintain its
1gh prices good returns,
“He sa:dthegw#emmenzwouldl’)e
able to release at least 3 million
tonnes of rice under its G2G con-
ﬁaﬂtsﬁlisml’.-
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